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UK-INDONESIA TIES

Britain, the top Western investor in Indonesia

During the 30 years of the Suharto regime, Britain has been Indonesia’s largest foreign investor,
apart from Japan. It is by far the largest European investor, and has invested more than twice the
amount of any other country outside Southeast Asia. What effect will this have on the Labour

Government’s policy towards Indonesia?

When he launched the Foreign Office’s Mission
Statement on 12 May, and pledged to put human rights at
the heart of foreign policy, Foreign Secretary Robin Cook,
also made it a top priority for overseas posts to promote
British business [see TAPOL Bulletin No 141, July 1997].
There is obvious potential for conflict between these two
objectives, and it is already clear that Indonesia is a test
case for the new policy. British trade and investment
interests in Indonesia are huge and it is feared that human
rights will be sacrificed in favour of more profits for
wealthy shareholders at home. The Department for
International Development has made an important move in
refusing to commit any further aid to the Indonesian
Government this year, but crucial decisions on issues such
as arms exports are still awaited [see separate item].

Between 1967 (the year in which Suharto opened up
Indonesia to foreign investment) and 1996, Britain was
Indonesia’s largest foreign investor in chemicals, paper,
electricity/gas/water, food and plantations. These, and
hotels and restaurants, are the main sectors for British
investment. Britain is also heavily involved in the oil and
gas industry and finance sectors, which are excluded from
the official investment statistics. -

The number of UK projects is smaller than the number
involving the other leading foreign investors, Japan, Hong
Kong, Singapore, Taiwan, South Korea and the United
States, but they (Japan apart) have invested less financially.

. British investors appear to favour larger, more expensive
projects.

In a bid to attract greater foreign investment, Indonesia
introduced a series of trade liberalisation measures in 1994.
After that, foreign investment increased dramatically. The
measures mean that both foreign and domestic private
companies can invest in major infrastructure projects, and
more sectors have become open to investment by 100%
foreign-owned companies.

In 1995, Britain emerged as Indonesia’s largest foreign
investor due mainly to the large amount invested in oil
refinery projects (classed in the chemicals sector). It
obtained approval for a massive US$6.32 billion worth of
projects, almost double Japan’s figure. In 1996, it slipped
back to second place behind Japan with $3.4 billion worth
of approvals. Overall, Britain’s approved investments
since 1967 totalled $30.6 billion as against Japan’s total of
$34.6 billion. The next highest was Hong Kong with
approvals of $18.6 billion.

Recent major investments

Rio Tinto (formerly Rio Tinto Zinc - RTZ) has
invested up to $850 million in Freeport Indonesia’s copper
and gold mining operation in West Papua. The project is
worth over $3 billion, and is Indonesia’s largest single

foreign investment. Since its inception, the project has met
with fierce criticism from human rights groups who point
to the numerous human rights abuses in and around the
mine, and the denial of indigenous land rights amid
sustained opposition by local tribes [see previous TAPOL
Bulletins].

Through Freeport, Rio Tinto has also invested in the
$700 million copper smelter at Gresik, East Java and owns
half of Indonesia’s largest coalmine, Kaltim Prima. This
$550 million mine is located in East Kalimantan. Rio
Tinto also owns the largest goldmine in Southeast Asia,
Kelian Equatorial Mining, a $231 million mine also
located in East Kalimantan.

In all, Rio Tinto has total or part ownership of at least
14 Indonesian registered companies.

British Petroleum (BP) holds the remaining 50% stake
in Kaltim Prima. In petrochemicals BP holds the majority
share in Indonesia’s first polyethylene plant, PT PENI,
West Java. This year the company has been planning a
processing plant in West Java' with Japanese partners
estimated to cost between $500 million - $1 billion. BP
also holds a 10% share in a $180 million polypropylene
plant east of Jakarta. BP has total or part ownership in at
least six Indonesian registered companies.

Imperial Chemical Industries (ICI) plans to establish
a $200 million polyurethane plant in West Java.

British Gas has the majority shareholding in the Bumi
Serpong Damai gas fired power plant. Situated in West
Java, the project is estimated to cost $500 million.
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ECONOMY

flour monopoly into question but to no avail because many
top officials are on its secret payroll.

The Pakjul measures failed to address the key problems
of the Indonesian economy, concentrating not on the sec-
tors in need of deregulation but on sectors like banking
where deregulated has gone so far as to create virtual
chaos.

PT Bogasari

The PT Bogasari (PTB) monopoly is almost as old as
Suharto’s New Order and is in the hands of Liem Sioe
Liong, Suharto's longest surviving crony, plus some mem-

bers of the Suharto family. PTB is part of Indonesia's larg-

est conglomerate, the Salim Group (SG).

The way the monopoly operates is very simple: all
wheat produced in Indonesia must be sold to BULOG, the
State Logistics Bureau, which also handles all wheat im-
ports. The wheat is then delivered to PTB. After milling
which is a minor operation, the flour is sold back to BU-
LOG at a huge profit. PTB has also fine-tuned a tradition of
transferring large sums of money to top echelon bureau-
crats, creating a favourable business climate for Liem Sioe
Liong who is one of Southeast Asia's richest men.

In the meantime an SG subsidiary called Indofood Suk-
ses Makmur (ISM) produces a wide range of food products
such as instant noodles and baking products and has
emerged as Indonesia's largest listed food company. In July
it was announced that QAF Ltd. in Singapore would buy
50.1 percent of ISM for US$1.92 billion, an indication of
the huge assets of the Salim Group.

Petrochemical industry

Another sector left untouched by deregulation was the
petrochemical industry, a highly competitive global indus-
try. Several big companies are involved, including giants
like Chandra Asri and Trypolita and textile’and garment
companies like Kanindo and Mayatex which use petro-
chemical products. The key player is Bambang Trihat-
modjo, Suharto's second son. His flagship company is the
sole importer of petrochemical products and at the same
time holds major assets in all the up- and down-stream
companies in the petrochemical sector. Imports of raw
chemical products, monopolised by the Suharto offspring,
are usually priced at 40 per cent above global prices.

The decision several years ago to set up huge petro-
chemical plants like Chandra Asri and Trypolita was taken
by Suharto together with the kids, Bambang and Tutut Su-
harto, and a new crony, Prayogo Pangestu. Despite global
overproduction and fierce competition between petro-
chemical multinationals, it was decided to go ahead. From
the outset Chandra Asri and Trypolita needed heavy pro-
tection from the state, without which they would have col-
lapsed as soon as they confronted global competition.

Automotive industry

The latest scandal is the Timor car, a major topic these
days in the business press at home and abroad. Here too,
Indonesia has a large domestic market with the demand for
cars rising phenomenally. Sales in May 1997 reached
37,000 units, up 42 per cent on the same period last year.
For years the Indonesian market has been dominated by
Japanese cars with Toyota in the lead. Most of the cars are

domestically assembled with most spare parts being im-
ported.

Car prices in Indonesia are very high, up to 3 or 4 times
the price in the country of origin. Last year, the 1d§a of
producing an Indonesian national car was mooted. It is not
clear whether it came from Suharto or from his youngest
progeny, Tommy, but it was Tommy who announced the
project to the public. The car was to be called the “Timor’,
produced by a joint venture between an economically weak
Korean car producer KIA and PT Timor Putera Nasional,
in which Tommy Suharto is the main share-holder. From
the outset, the project was a scandal. Indonesia’s ‘national
car’ would not even be assembled in Indonesia but shipped
ready for use from Korea. Tommy was granted a 50 per
cent tax break, enabling him to undercut other cars of
similar size. The Timor enterprise has become the example
par excellence of regulation and state protectionism. All
three major car producers, the US, the EU and Japan have
filed complaints to the WTO because of the protection
given to Tommy’s (or is it Suharto’s?) Timor car.

With such a price advantage, the scheme should have
worked but things have turned out differently. The middle
class, the potential buyers of the mobnas, proved to be less
than impressed as other car manufacturers were able to
narrow the price differential. The first delivery of 12,000
cars sweltered in the harbour for months. As it turns out,
Tommy's company, a newcomer in the automotive indus-
try, did not have the necessary infrastructure of salesrooms
and service points. Inevitably, the costs mounted dramati-
cally. Instead of making a profit, the mobnas turned into a
disaster, just like Tommy's other ventures. But this time
too, Big Daddy’s State came to the rescue.

Much to the dismay of several cabinet ministers and the
Governor of Bank Indonesia, Suharto ordered a consortium
of 13 state and private banks to cough up US$1.3 billion ta
rescue the project. Making a mockery of the deregulation
measures announced a few days earlier, the banks had to
bail Tommy out. On top of that, all state departments and
local authorities have been instructed to purchase Timor
cars for their employees. These days mobnas no longer
stands for ‘national car’ but for ‘civil service car’ (mobil
dinas).

Meanwhile back in Korea, KIA Motors of Korea has
run into trouble with serious cash flow problems and is also
the target of a bail-out. Korean financial institutions had to
tighten credit lines after the collapse of two major corpora-
tions, including the steel giant, Hanbo Steel Co. The KIA
group debts totalled US$12 billion at the end of May. Who
knows, it may fall to Indonesian financial institutions to
join in the rescue operation to save KIA from bankruptcy. ¥

CONTINUED FROM PAGE 18

21 years, Indonesia was still having trouble convincing
the international community and the East Timorese that its
rule in East Timor is legitimate. Riwanto said Jakarta was
'unrealistic' in its insistence that the Balibo Declaration was
legitimate and that the question of East Timor was solved.
'Indonesia is trying to convince the world and the East
Timorese based on these unrealistic assumptions, but I'm
afraid it's not going to work,’ said Riwanto. [Asian
Age/AFP, 18 July]

This frank comment goes to the very heart of Foreign
Minister Ali Alatas' strategy and, as AFP points out, repre-
sents the views of a number of political analysts in Jakarta. ¥
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POLITICS

Post-election b.ues and re-shuffles

A post-election atmosphere of discontent from top to bottom; at the grassroots, Golkar’s landslide
only confirms claims of huge electoral rigging; at the top, Suharto's surprise reshuffle of several key
players during the election campaign, notably Information Minister Harmoko and ABRI chief of
staff for social and political affairs Lt. General Syarwan Hamid. Five regional military commanders

have been shunted off into parliament.

The 1997 elections were unusually violent [see TAPOL
Bulletin No. 141, July 1997] and political analysts expect
political unrest to continue up to the presidential election in
March 1998. Indonesia's political future remains uncertain,
in particular the burning issue of Suharto's succession. Will
this cocktail of trouble keep the political situation on the
boil in the coming months?

Excessive rigging

It is hard to say whether electoral rigging was more
widespread than in previous elections but what is certain is
that the political conditions were starkly different. Al-
though some newspapers were warned about their coverage
of the elections, electoral manipulations were well reported
[see article on press censorship]. The unrest in different
cities was a sign of unprecedented cynicism and frustration
among the general public about the elections.

According to poll watchers, most of the manipulations
were perpetrated by government officials, in particular sub-
district or village chiefs. Having been set targets by their
superiors for the Golkar vote, it was left to the creativity of
the officials to achieve the target. There was tampering
with ballot boxes, double voting, 1nt1m1dat10n misuse of
government facilities and bribes.

What marked the 1997 election was the declining trust
in the legitimacy of the elections, underlying which was a
decline in the régime's credibility in the eyes of the general
public. In many places government offices or polling
booths became the target of public anger. East Java in par-
ticular suffered an eruption of post-election violence. In
Jember and several districts on the island of Madura, there
were bitter clashes between demonstrators and security
officers, while government buildings, shoppmg centres and
places of worship were torched.

A clogged-up political system

While much of the unrest was sparked by anger at ram-
pant corruption and social disparities, one should not un-
derestimate the volatile political system. Instead of allow-
ing more political freedoms, Suharto has only tightened
things up. None of the New Order political institutions
provide outlets for the political aspirations of the masses.
The yawmng gap between the political elite and the general
public is widening and millions of young, well-educated
Indonesians see no alternative but to demand drastic politi-
cal changes. The result is escalating physical conflicts be-
tween security officers and the general public.

The forceful removal of Megawati from the political
arena only made things worse. The political system is
nothing less than a clogged-up machine. On top of the

power structure sits Suharto, wielding state power on his
own; all the crucial decisions are in his hands with even his
closest buddies being taken by surprise at almost every-
thing he does.
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The many places
of social unrest

The HaHa reshuffle

Four days after the elections, a major, reshuffle was an-
nounced. It was clear that Suharto was not content with the
way the elections had been conducted. Two key people
directly involved in the Golkar campaign were removed
from office.

The first to go was Golkar’s chair and Information
Minister Harmoko. He was appointed Minister of State for
Special Affairs, a position without portfolio, without an
office and without any staff. His new job is to ‘coach’
members of parliament on how to function as MPs. Har-
moko has been a high-profile politician for almost two dec-
ades, holding the influential position of Information Minis-
try for 14 years. A staunch Suharto loyalist, he is a flam-
boyant speaker, unlike his boss. Suharto made him chair of
Golkar in 1992, a position previously reserved for the
armed forces. Suharto’s intention was clear, to make Gol-
kar more independent of the military. Ever since 1995
Harmoko has been constantly on the move, campaigning
for Golkar; he visited almost all the more than four hun-
dred districts throughout the country.

Harmoko is also known as Indonesia’s Rupert Mur-
doch, the owner of several major newspapers and a share-
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holder in practically all the important publications. Now,
like a deflated balloon, he is likely to take over as chair or
vice-chair of Parliament and the MPR (the upper house)
which is nothing more than a ceremonial position.

The second man to go was army chief of staff General
Hartono who took over from Harmoko as Minister of In-
formation. He had been expected to become ABRI com-
mander-in-chief or minister of defence. Hartono raised the
hackles of army officers when, during a Golkar rally, he
appeared not in uniform but in a Golkar jacket and pro-
claimed ABRI’s allegiance to Golkar, even though ABRI is
supposed to stand above all the parties.

— There’s a joke in Jakarta about the .end of the HaHa-
HaHa reign. The four Ha’s are (Su)Harto, Habibie, Har-
moko and Hartono. Two have now been demoted, with
another two to go.

Major overhaul in ABRI

Two weeks after this reshuffle there was another major
overhaul, this time in ABRI. In the last ten years there has
been a serious bottleneck in the upper ranks. While a larger
number of graduates have poured out of the armed forces
academies, structures in the army, navy, air force and po--
lice force have not been adjusted to take up the slack, with
the result that many officers only reach the rank of colonel,
to take command of a military district. The situation has
been handled by faster rotation, with officers moving up
after 18 months instead of three years.

In July some 300 officers were promoted to new posi-
tions. The navy, air force and police introduced new struc-
tures, each establishing a general staff in line with the
army. All forces have“created the new post of deputy chief
of staff.

A week earlier the new army chief of staff was ap-
pointed: Lt General (new General) Wiranto, formerly
commander of Kostrad, the army's strategic command. He
fought for several years in East Timor, from 1975 till 1979
during the Seroja Operation, the military's code name for
the invasion. Wiranto served as adjutant to President Su-
harto from 1990 till 1993, after which his military career
soared. From December 1994 till March 1996, he held the
prestigious position of Jakarta military commander.

Timor veterans re-emerge

Another appointee is also an old East Timor hand, Ma-
jor-General (now Lt Gen.) Yunus Yosfiah who previously
headed the ABRI Staff School. He takes over as ABRI
chief of staff for social and political affairs, arguably the
second most powerful position in the armed forces. He was
responsible for killing Nicolau Lobato, President of Freti-
lin, in 1978 as well as the cold-blooded murder of five
journalists in Balibo in 1975. Yunus attended the staff
school in Fort Leavenworth in the US, usually an important
stepping stone in a military career. He also spent a year at
the British College of Defence Studies.

Yunus Yosfiah’s assistant will be Major-General Bam-
bang Yudhoyono, previously commander of the South Su-
matra military command. From 1986 till 1988 he was a
battalion 744 platoon commander in East Timor and be-
came a staff officer at the Udayana military command
which oversees East Timor. Yudhoyono also attended a

course at Fort Leavenworth, received training in the Air-
borne Warfare School in Panama and took an anti-tank
course in Belgium and West Germany. In 1995 he was at-
tached to the UN Contingent in Bosnia.

Shunted off to Parliament

Another spectacular move was the demotion of §ix top
army generals who will become MPs in the new Parliament

~ which is to be installed in October this year. President Su-

harto seems to be punishing them for their clumsy handling
of affairs during the elections.

The high-profile Lt General Syarwan Hamid, chief of
staff of social and political affairs, was the most senior of
these victims. Having spent years as the most voluble of
ABRI officers, in charge of some of the most spectacular
blunders under the New Order (under instruction from Su-
harto of course), he will now have to make do with being
the chair or vice-chair of Indonesia's toothless legislature.
Five regional commanders have also had to pack up their
uniforms, apparently for allowing their areas of command
to descend. into violence during the elections. They in-
cluded Major-General A. Rivai, commander of the Uday-
ana command, whose performance in East Timor kept him
in the limelight. His removal followed on the heels of the
removal of the Dili military commander and police chief
two weeks earlier. The new Udayana military commander
will be Major-General Syahrir MS.

CONTINUED FROM PAGE 4

Bandung LRT transport project. The bank also has
branches in six Indonesian cities, and its Indonesian
subsidiary provides corporate finance, stockbroking, and
underwriting.  Like Barclays it continues to offer
syndicated loans to Indonesian projects.

The Prudential Corporation has provided debt cover
for the $1.6 billion Paiton II (PT Jawa Power) power
project. It has invested in companies such as Rio Tinto and
ICI who are involved in major projects in Indonesia, and
owns three Indonesian registered companies.

Standard Chartered has invested in mining. It also
offers banking facilities at branches in five Indonesian
cities, owns two Indonesian registered companies, and has
recently made Visa cards available to customers in
Indonesia.

Other British investors

Over 50 British companies have complete or part
ownership of Indonesian registered companies. Although
many of these are involved in smaller projects than those
already listed their cumulative effect is undoubtedly as
great. The Indonesia-British Business Association claims
to have more than 230 members which maintain ‘direct
links with business in Indonesia’.

Bass has plans to extend its Holiday Inn chain to 9
hotels in Indonesia. BTR, who manufacture Dunlop
products, and Rowe Evans Investments (agriculture) each
have full or part ownership of five Indonesian subsidiaries.
Unilever (manufacturing) and Inchape own at least four,
whilst Coats Viyella, the clothing and textile
manufacturers, and Plantation and General Investments
(agriculture) each own at least three. Cadbury
Schweppes, Charter, Courtaulds, Glaxo Wellcome,

CONTINUED ON PAGE 12
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POLITICAL PRISONERS

The 1965 prisoners

The prisoners and their visitors sit together on reed mats
spread out on a concrete floor. A cool breeze enters from
two sides of the hall surrounded by an ugly metal fence.
The openness facilitates both ventilation and surveillance.
A gaggle of intelligence agents stand nearby, watching.
The prisoners say that a camera is hidden behind a second
floor window of the facing building, but no one seems to
care in the slightest and the party continues.

One of the prisoners is Colonel Latief, who was part of
the group of army officers who launched the kidnappings
in Jakarta on 1 October 1965. He walks with a severe limp
because of a gunshot wound inflicted when he was cap-

tured, which was allowed to turned gangrous. He was held -

incommunicado for eleven years in Salemba Prison. Hav-
ing been given a life sentence, all efforts to convert this
into a fixed-term sentence have failed. At his trial in 1978,
he told the court that General (now President) Suharto was
told in advance of their plan to kidnap six generals and he
did nothing to stop it. Latief probably knows more than
anyone else alive about what really happened on that fate-
ful day. Following a stroke last year, he now speaks with
some difficulty and is visibly irritated by the inability of his
face muscles to keep pace with his thoughts. Someone
suggests that his various ailments should be treated by an
acupuncturist.

Asep Suryaman, another of the 1965 prisoners who is
under sentence of death, has watched dozens of his com-
rades taken off for execution. Earlier this-year, one of his
comrades, Sukatno, died in tragic circumstances after years
of deteriorating health. Yet he has retained his sanity and
good humour. He tells the visitors as he shakes their hands
goodbye that he has been feeling much better since the
PRD prisoners arrived; their animated and intelligent con-
versation has revived his spirits.

Xanana’s 51* birthday

Another occasion for celebration was a birthday party
on Sunday, 22 June, two days after the 515t birthday of
Xanana Gusmao. Like Nelson Mandela in South Africa, he
continues to give inspiration to his comrades in the field,

years after he himself was captured. When Jose Ramos-
Horta was informed that he would receive the Nobel Peace
Prize in 1996, the first thing he said was: ‘The person who
really deserves this Prize is Xanana Gusmao.’

Now fluent in the Indonesian language, he spends most
of his time reading about the political situation in Indonesia
and devouring books about Indonesian literature. He at-
taches much importance to mixing with all the other politi-
cal prisoners, sharpening his own assessment of Indone-
sia’s pro-democracy movement. He’s a football fanatic and
used to be the goal-keeper of a football team in Dili, before
the invasion in 1975.

It so happens that the latest round of UN talks on East
Timor held in New York fell on his birthday. Sad to say,
though, he was not given permission to be present so that
he could blow out the candles on a birthday cake decorated
with a map of East Timor and the words, ‘A luta continua’.

This was a joint birthday celebration as three days later,
PUDI chairman, Sri Bintang turned 52. Our prisoner con-
tact wrote to say that internal security has been intensified
recently, with the arrival of more intel officers from BIA
and Bakorstanas to keep an eye not only on the prisoners
but also on their visitors.

Perhaps, another of our contacts suggests, Sri-Bintang
was fated to spend time in Cipinang so that he could meet
Xanana Gusmao. The radical programme of his party,
PUDI, fails to make any mention of East Timor and he
now realises that it was only here in prison that he could
gain a thorough understanding of this question. This joint
birthday party is can also be seen a symbol of the alliance
between the pro-democracy movement and East Timor’s
resistance to the Indonesian occupation.

PRD prisoners in East Java

The PRD prisoners in Cipinang are acutely aware that
their comrades in East Java are going through very difficult
times at present. Following a prison riot in Medaeng Prison
earlier this year, the three of them, Dita Indah Sari, Coen
Husein and Mohamad Sholeh, were blamed for the inci-
dent, without a shred of evidence. The two men were
dragged off for interrogation and sustained serious face
injuries while Dita was transferred to Kebon Waru prison
in Malang. For the first time, she has been isolated from
her friends and is now much farther away from her family.3¥

CONTINUED FROM PAGE 19

Being himself a great lover of awe-inspiring, equatorial
mountainous terrain, Daniel also describes the many mo-
ments when he sat alone, able to forget the circumstances
that had brought him there, gazing at the stunning pano-
rama through which they travelled.

Although the hostages were finally rescued by Indone-
sian troops and their commander Major-General
Prabowo is mentioned in the Acknowledgements, the army
can gain little comfort from Daniel Start's book. The Pro-
logue consists of a lengthy extract from a report published
by Bishop Munninghoff in July 1995 about atrocities per-
petrated by the Indonesian army around the Freeport mine,
although the author did not see this document until after his
return home in 1996. He also describes how the village of
Geselama, the final resting-place for the hostages and their
OPM guards, when hopes of a peaceful release ran high,

was the target of revenge bombings and shootings by Indo-
nesian troops, in retaliation for Kwalik's decision to renege
on the agreement that had been reached with the Interna-
tional Red Cross.

Although their ordeal was harsh, Daniel shows no bit-
terness towards the OPM. On the contrary, he came away
with his sympathies clearly with the West Papuans. As he
wrote in The Times soon after his book was published,
following a return visit to the area: 'Almost every Papuan
believes in the cause of the OPM,' adding that '(t)he OPM's
refusal to release us was foolish but it was defiant' [The
Times, 28 June 1997] The Open Cage is an account of how
one man went to West Papua on a scientific mission,
knowing nothing about the injustices suffered by its people,
and returned home understanding that the root of the prob-
lem is the Indonesian colonisation of thieir land. »*
Carmel Budiardjo
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ICENSORSHIP

New Information Minis er takes ¢ 1arge

Less than a week after the general election in May, it was announced that Harmoko had been sacked
as Information Minister and replaced by General Hartono, the army chief-of-staff. The sudden re-
moval of Harmoko, one of Suharto’s most loyal cronies, and his replacement by a general has raised
the prospect of even tighter control over the Indonesian press.

The reasons for Harmoko’s sudden fall from grace have
been the subject of much speculation. Besides being In-
formation Minister, Harmoko is chair of GOLKAR, the
government party which had just scored its highest share of
the vote in the history of the regime’s rigged elections.
However, it appears that Harmoko’s relations with Sri
Hardiyanti Rukmana, otherwise known as Tutut, President
Suharto’s oldest daughter, who is also vice chair of GOL-
KAR, have been strained because of her high-profile cam-
paigning for the party, which was seen as threatening Har-
moko’s position. The appointment of General Hartono to
replace him as Information Minister has added credence to
this belief as Hartono is known to be Tutut’s closest politi-
cal ally. Hartono took over the portfolio just after retiring
from active military service.

It is also widely believed that Harmoko’s performance
in failing'to control the press during the election infuriated
Suharto. Although the press has been buffeted recently by
many harassments (see below), the fact is that there was
substantial coverage of the many disastrous incidents that
erupted during the elections and of the alliance that sprang
up between Megawati supporters and rank-and-file PPP
members that became known as the Mega-Bintang alli-
ance. [See TAPOL Bulletin, No 141, July 1997].

Another sore point with Suharto is the recently-adopted
Broadcasting Bill, shepherded through Parliament by Har-
moko, which he has refused to sign into law. Suharto’s
objections are thought to centre on its provisions regarding
privately-owned television companies, most of which are
owned by Suharto’s offspring and cronies. Suharto has
now instructed Parliament to take the unprecedented step
of revising the bill so as to take on board the amendments
he is demanding,.

Harmoko has been appointed Minister for Special
Tasks, his ‘special task’ being to give pembekalan
(‘input’), the latest euphemism for indoctrination, to all the
members of the newly-elected Parliament. Even within the
establishment, there have been raised eyebrows at the idea
that a member of the Executive should be conducting
thought-control courses for members of the Legislature
which is what his ‘special task’ amounts to. One would
have thought that the political screening of parliamentary
candidates before their nomination would have been
enough to ensure that honorable MPs will not be a cause of
embarrassment for the regime.

Army chief takes over

Suharto’s decision to appoint Hartono, a four-star gen-
eral, as Information Minister also came as a surprise. He is
expected to take a tougher line towards the press; given his
close ties with Tutut, he can be expected to use his banning
powers to protect Tutut and other members of the Suharto

clan against criticism and exposures in the press. He has
already made it known that he does not intend to repeal
Harmoko’s 1984 decree giving the Information Depart-
ment powers to rescind press licences known as SIUPP,
even though this is in contravention of the 1982 Press Law
which rules out press bans.

According to Daniel Dhakidae, who sits on the editorial
board of Kompas, SIUPP has destroyed the autonomy of
the print media. He was contemptuous of an assurance
given by General Hartono that he would try to avoid ban-
ning newspapers. ‘Why should the press be pleased with
such an assurance from an official? This is already guar-
anteed under the law so it’s not for anyone in the Execu-
tive, up to and including the President, to give such an as-
surance.” [Tempo Interaktif, 2 July, Edition 18/02]

Novel ways of terrorising the press

The Indonesian press confronts many forms of control
that don’t necessarily emanate from the centre or from state
institutions. The prevalence of corruption at the local level,
with collusion rife between local security forces and local
administrators, can spell trouble for any journalist who
takes it into his or her head to expose such misdeeds. Al-
ready two courageous journalists have paid with their lives
for daring to investigate and expose corruption at the local
level. The murder last August of Fuad Muhammad Sya-
fruddin, who worked for Bernas, a Yogyakarta-based
daily, following a series of articles exposing the corrupt
practices of the Bantul district chief, still remains unsolved.
The police have gone to extraordinary lengths to sabotage
the investigations into the journalist’s murder, including
destroying a blood specimen given to them by the dead
man’s widow. An innocent man accused of being involved
in a fictive love-triangle with the journalist’s wife is to go
on trial shortly, while nothing has been done to go after the
obvious suspects, men who are known to be in the pay of
the Bantul district chief.

In June this year, the battered body of Mohammad Sa-
yuti, who worked for Pos Makassar, a weekly in Ujung
Pandang, was discovered by the roadside. During an in-
vestigation into a scandal about deforestation and embez-
zlement of reforestation funds, he visited the Kaya sub-
district chief in the district of Palopo, South Sulawesi at his
home and it is believed that he was physically assaulted
there. A doctor is later believed to have confirmed that he
died as the result of having been struck with a heavy im-
plement. Few people give any credence to police claims
that Sayuti died as the result of a traffic accident.

Novel forms of censorship

The May issue of SWA, the monthly economic and
business journal, disappeared altogether from the shops
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after two men, claiming to come from the State intelligence
agency, BAKIN, visited the editorial office, went straight
to the printers and bought up the whole issue which con-
tained an exposure of a bank loan scandal plaguing Bank
Pacific. The bank belongs to Endang Utari Mokodompit,
daughter of Ibnu Sutowo, former president-director of the
state oil company Pertamina. The two men then phoned
agents for the magazine in all parts of the country, warning
them not to circulate the magazine to subscribers and ven-
dors. SWA journalists who were stunned by this crude
form of censorship tried to have the May issue re-printed
but were advised by their managing editor to ‘lie low’.

A number of national newspapers, including Media In-
donesia and Merdeka, received warnings from the authori-
ties about their reporting during the elections, forcing them
to change tack. Some sections of the media did indeed re-
port extensively on election manipulations until warned to
desist.

The daily Republika was the hardest hit when it was
compelled to replaced its editor-in-chief, Parni Hardi, be-
cause the paper had suggested that economic disparities
were the cause of the riots which erupted in Situbondo and
Tasikmalaya earlier this year, rather that the favoured view
that ‘third parties’ had masterminded the trouble. Repub-
lika is owned by ICMI, the association of Muslim intellec-
tuals which is the brain-child of Dr Habibie, for long one
of Suharto’s golden boys. Pressure for Parni Hardi’s re-
moval was a sign of shifting alliances in the regime. The
only journalists’ organisation to complain about Hardi’s
dismissal was the independent AJI, whereas Hardi’s own
organisation, the State-backed PWI, kept quiet. Three years

ago, when three leading Indonesian periodicals were
banned, Hardi supported the government’s decision. A..II
might well have seen Hardi’s fate as being a piece of his
own medicine but decided instead to uphold the freedom of
newspapers to run their own affairs.

South Sumatra daily banned

The Palembang-based newspaper, Sriwijaya Post, was
ordered to halt publication on the orders of the provincial
department of information. The order banning the paper
states that the proprietors had ‘behaved arrogantly’ and had
failed to reach an accord with the governor. Sriwijaya Post
had been allowed to reappear a month earlier, on 9 June,
after being out of circulation for fifteen months.

Attempts to control the Internet

In the past few years, the Internet has become the key
platform for unbridled critical discussion of the Indonesian
regime. A variety of alternative media sources, untram-
melled by press controls, are today the source of informa-
tion that is unobtainable in the Indonesian press. Indeed,
much of the information given above and elsewhere in this
Bulletin comes from these sources.

In an attempt to gain control of this alternative source,
the Secretary-General of the Department of Post and Tele-
communications, announced that he had asked all Internet
service providers to monitor their clients so as to weed out
those who make postings harmful to the interests of the
State. Tri Agus S. Siswowihardjo, a journalist who was
recently released from prison after serving a two-year sen-
tence, said: ‘Having been able to censor all the mass media,
it’s now the turn of the Internet.” Service providers are
bound by rules of confidentiality not to divulge the names
of their clients. It remains to be seen whether the new In-
formation Minister will try to take on the Internet.

As yet, the regime has confined itself to setting up
homepages, hoping to counteract the highly damaging
material circulating on the Internet. The latest one to try
this on is the East Timor governor, Abilio Osorio Soares.
He told the press that the aim of his administration’s
homepage would be to contradict reports circulating on the
Internet that ‘corner’ the Indonesian government. The fo-
cus would be on disseminating information about eco-
nomic development in East Timor, so as to discredit all the
‘negative issues’ spread on the Internet. [Kompas, 19 July] 3¢

CONTINUED FROM PAGE 8

Guardian Royal Exchange, Paterson Zochonis,
Siebe, Simon Engineering, and ZENECA, the chemical
and pharmaceutical manufacturer, each own at least two
Indonesian companies.

Thames Water, National Power, and Rolls Royce
have major investments in projects in the country’s utility
sector, and National Grid has plans for investment in
electricity transmission.

Other UK companies operating in Indonesia include the
manufacturers Dewhirst (clothing) and Peter Black
(footwear), BICC and BOC, the retailers Marks &
Spencer and Next, the construction company AMEC, and

Burmah Castrol (LNG transportation).

A number of other UK companies, mostly from the
financial sector, have invested in projects or companies in
Indonesia in recent years. These include: National
Westminster, National Power, Fleming Enterprise
Investment Trust, Export Credit Guarantee, Norwich
Union, Commercial Union, and Provincial Insurance.

Detailed information and analysis on all these
investments will be included in a report on British
investments in Indonesia to be published by TAPOL
shortly. *
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Pasar Minggu, Kampung Melayu, Pulo Gadung and
Tangerang, and spread to other cities in West Java includ-
ing Bogor, Bandung, Sukabumi, Cianjur, Serang, Krawang
and Majalengka, highlighting the gravity of the situation.
The strike crippled large parts of Jakarta and thousands of
people had to walk long distances to reach their destina-
tion.

Public transport in Indonesia is mostly privately-owned.
As a result, there are plenty of buses available, with a wide
variety of vehicles. The dark side is that competition is
fierce and, although in theory city governments regulate the
routes by issuing licenses to bus companies, things work
out differently in practice.

)

Bus drivers
on strike

The more prosperous bus companies bribe officials to
get licenses for profitable routes or to have new routes de-
signed for them. Then what happens is that officials tend to
demand unofficial levies from the bus drivers on these spe-
cially-created routes.

For the bus drivers, who have to hand out large sums of
money to their bus company by the end of a shift, things
have become extremely tough. As competition has intensi-
fied and traffic jams worsened, drivers have been forced to
work longer hours. The granting of new licenses was the
spark for the two-week strike which grew very tense when
striking bus drivers prevented other drivers from picking
up passengers. Then the Jakarta Metropolitan Police util-
ised covered police trucks to pick up stranded passengers
and drive them to their destinations.

After the drivers went back to work, the government
promised to improve things. Minivans will get clear num-
bers for designated routes and licenses will be tightened up.
For the time being, the dispute is over.

Wave of strikes

Each time the government announces the new minimum
wage, known as UMR, strike are bound to follow because
employers tend to be very slow in paying the new wages.
In April the government announced the new adjusted
UMR, an average increase of 10.07 per cent. By mid April
a wave of strikes had started to erupt all over the industrial
belts of Jakarta and Surabaya, the two main cities in Java.
The present UMR for Jakarta is Rp 5,700 (US$ 2.28) a day,
which is adequate for little more than subsistence living.

Besides delaying the wage increases, companies often
cheat the workers by charging excessive fees for facilities
provided by the company. The lack of genuine workers’
representation tends to exacerbate conflicts, while many
companies avoid revealing company policy to the workers.

On 28 April, 6,200 workers in six factories in the Ja-
karta industrial area went out on strike to demand payment
of the UMR.. At PT Southern Cross Textile Industry in

East Jakarta, 1,500 workers walked out, while in Tanger-

ang, workers at three companies, the shoe factory PT
Grand Kupa, the garment factory PT Frans Brother Se-
jati and the textile factory PT Galzar Knitting Garment
all downed tools. Workers at two compahies in Bekasi, the
shoe factory PT Surya Achilles and the textile company
PT Hanin Nusa Mulya, joined the strike.

Barbie doll workers on strike

In June and July two strikes occurred at PT Matel, the
Barbie doll maker, on the question of secondary working
conditions. On 1 June, the work force of 7,200 people
downed tools because the company had started to charge
for housing the workers. Some fifty per cent of the workers
live in the company barracks. As the strike began to bite,
the company agreed to comply with the demands in the
following month. But on 7 July, the workers went out on
strike again because the company had violated the agree-
ment reached. Instead of not charging for accommodation
in the barracks, the company had increased the rent. This
time, the strike lasted for two days. The workers demanded
more clarity about other secondary demands like annual
holidays, health insurance and monthly menstruation leave.

Nike workers just do it

The strike at PT HASI was widely reported in the press.
HASI, the largest producer of footwear for Nike, has a
work force of 13,000, mostly women. They stopped work
for four days.

There were a number of grievances. The management
had started paying the minimum wage, but claimed that
this would include overtime pay. The workers were also
opposed to an agreement between suspect workers’ repre-
sentatives and the management. In this dispute, the workers
were represented by the regional branch of SPSI, the offi-
cial trade union, mostly run by GOLKAR stalwarts. An-
other bone of contention was that attendance bonuses had
been omitted in the new wage deal. The owner and director
of PT HASI is Mrs Siti Hartati Murdaya; a Jakarta celebrity
who is famed for her philanthropic gestures. She is also one
of the top Buddhist leaders in the country.

On 22 April the strike started with a 10km march of
13,000 workers from the factory to the Tangerang regional
assembly, disrupting traffic in Tangerang for the whole
day. The workers carried banners saying: "We demand our
rights' and 'We want a decent living'. Hundreds of security
officers were present and were joined at a later stage by
anti-riot squads.

- Two days later, a deal was struck between the manage-
ment and the workers in the presence of Tangerang MPs
and a representative of the Manpower Department. When it
became apparent the next day that the company had vio-
lated the agreement, a second, more destructive strike
broke out. In their anger, the workers smashed all the win-
dows of the company and destroyed several company cars.
A car owned by the head of the regional Manpower De-
partment was also vandalised.

Now, everything is back to normal and most of the de-
mands have been met. But the intolerably low minimum
wage of US$2.28 a day continues to make it impossible for
Indonesian workers to earn a decent living. *
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Human rights abuses hit a new low

Since the beginning of June, the human rights situation in East Timor has hit a new low. There has
been a major crackdown in retaliation for the operations launched by the armed resistance at the
time of the unlawful general elections held in East Timor on 29 May. The territory is closed to inde-
pendent observers and journalists, allowing the forces of occupation to function with impunity. The
need for on-site UN monitoring is more pressing than ever.

The crackdown began in early June, immediately after
the armed resistance, FALINTIL, launched a series of op-
erations against army and police units in protest at the
holding of elections in their illegally occupied territory.
[See TAPOL Bulletin No 141, July 1997]The operations
targeted the army and the police force; more than fifty
members of the security forces, mostly from the special
police unit, BRIMOB, were killed. Many polling booths
were also attacked.

The military commander and the police chief were both
sacked and replaced within days. The new military com-
mander, Colonel Slamet Sidabutar, was handpicked for the
job by Major-General Prabowo Subianto. He was com-
mander of Group II of Prabowo’s elite commando regi-
ment, Kopassus. Sidabutar immediately launched a new
offensive called Operasi Tuntas, (meaning ‘finish them
off’), hoping to put an end once and for all to armed and
unarmed resistance in East Timor. Contacts in East Timor
say that the shadowy figure behind all operations in East
Timor is Prabowo himself.

Clandestine members targeted

In retaliation for the events in late May, young people
suspected of being part of the clandestine front were tar-
geted. As reported elsewhere in this Bulletin, the security
forces also succeeded in capturing guerrilla leader, David
Alex in Caibada, Baucau district.

It is extremely difficult to keep track of the numerous
arrests although contacts inside have done their best, de-
spite the risks, to send out reports of round-ups and supply
the names of people known to have been taken into cus-
tody.

Baucau, where the military headquarters are based, ap-
pears to have taken the brunt of the crackdown. Reports
from contacts in the area spoke of 85 people having been
rounded up between 5 and 16 June. Detainees were taken
to interrogation centres run by SGI, the intelligence unit of

Kopassus, the force which takes the lead in clampdowns in
East Timor. Some may also have been held by the local
police. Sources say that torture was used against the de-
tainees as a matter of course, in an attempt to extract con-
fessions about links with the armed resistance.

On 17 and 18 June, five more people in Baucau were
arrested. On the night of 18 June, according to the same
source, members of the armed forces fired shots into the
air, forcing people to leave their homes. Shots were then
fired at people out on the streets, in the vicinity of Baucau
airport. Some people are believed to have been hit though
no one was able to identify anyone as the casualties were
immediately removed by the security forces.

There have also been numerous arrests in Dili, the
capital and in Liquica, to the west of Dili. Vasca da Gama
and eleven others were arrested on 16 June for alleged in-
volvement in several attacks in the capital in late May. Ten
people were rounded up in Liquica and detained in military
installations on suspicion of having links with FALINTIL.
As for the people arrested in Dili, the sources say they
were held overnight and released after being very badly
beaten. People in the capital seldom venture out of their
homes after 6pm for fear of being picked up and ques-
tioned by the numerous Indonesian troops and plainclothes
intelligence officers patrolling the streets in cars and on
motorcycles.

Several weeks later, news was received of the arrest of
fourteen people in Quelicai sub-district, the district of
Baucau. Soon after being arrested, the fourteen reportedly
disappeared.

A message which reached TAPOL in early July from a
reliable source described the situation starkly:

News received by phone from Baucau says that the re-
gion is completely like hell. People are living in great fear
of military brutality. There are non-stop arrests at night
and many people disappear. It is feared that some may
have been killed.

Last Saturday (28 June), one person was killed in front
of Baucau cathedral. Following the killing, the street was
covered in blood.

The military have launched a major offensive against
civilians in Baguia, Quelicai (in a village called
Makalaku), in the district of Baucau (the villages of
Kaibada, Buruma, Tirilolo, Bahu, Wailili and Gariuai) and
in Vemasse.

According to the Diocesan Peace and Justice Commis-
sion, some two hundred people have be arrested - some of
whom have been recorded as missing.
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ferred to as commander of Company II Red Brigade in
the region on Nafatin.

David Alex is acknowledged as being one of the most
tenacious and fearless of the FALINTIL commanders, fre-
quently launching ambushes of Indonesian units to capture
weapons and other supplies. In August 1996, a British
film-maker, Dom Rotheroe, stayed with David Alex and
the guerrillas under his command for two weeks and went
out on an operation on 20" August, the anniversary of the

birth of the guerrilla army in 1975. Rotheroe’s footage
which has since been shown on Portuguese TV documents
an ambush during which two Indonesian soldiers were
killed. The film provides graphic evidence of the presence
and threat posed to the forces of occupation by East
Timor’s armed resistance, which the military always dis-
miss as an insignificant force of a few dozen men.

His capture and presumed death came as a shock to
Timorese at home and abroad, but no one doubts that oth-
ers, inspired by his example, will take his place at the helm
of the resistance. *

New light on 'Balibo’' declaration

The 21st anniversary of Indonesia's annexation of East Timor was not a happy time for Jakarta in
its quest to convince the world of the legitimacy of its claim to East Timor. The claim is based on the
November 1975 'Balibo’ Declaration signed by representatives of four parties, asking Indonesia to
integrate their country. Now an Indonesian involved in the event has spoken publicly for the first
time of the secret role of Ali Murtopo's intelligence agency, OPSUS.

The 'Balibo' Declaration (named after a village close to
the border with West Timor) was signed on 30 November
1975, two days after FRETILIN proclaimed the Demo-
cratic Republic of East Timor. It has been established that
the Declaration was signed in Bali, not Balibo. Moreover,
two of the four signatories, UDT leader Joao Carrascalao,
now living in Sydney, and Guilherme Maria Goncalves of
the pro-integration party, APODETI, who is living in Ja-
karta, have dissociated themselves from the Declaration.
Goncalves spoke out when he was attending the first All-
Inclusive Intra-East Timor Dialogue meeting in Austria in
1995. He declared that the document had been drafted by
the Indonesians and the signatories were given no option
but to sign. In retaliation for this courageous statement,
Goncalves was prevented by the Indonesian authorities
from attending the second Intra-East Timor Dialogue held
a year later.

OPSUS agent brags of his role

The man who spilled the beans about Jakarta’s intelli-
gence operation is Sugianto who was an operative for OP-
SUS, the intelligence outfit run by the late General Ali
Murtopo. This was the group that conducted Operation
Comodo to destabilise East Timor politically in the hope
that this would hand Portuguese Timor over to Jakarta
without the need for an invasion. In the months preceding
the invasion, Sugianto was based in Kupang, in West
Timor, dispatching Indonesian agents to what was then
Portuguese Timor for purposes of infiltration and destabili-
sation.

Sugianto has remained in the shadows since Operation
Comodo gave way to Operation Seroja, the military opera-
tion, which climaxed with the invasion of East Timor on 7
December 1975 and the brutal war waged from 1975 -
1979. Like any agent who doesn't want his role in the affair
to be forgotten, Sugianto now boasts, in an interview with
Kompas, of how he drafted and typed the Declaration. Af-
ter the Indonesian invasion, he took the signatories to New

York in an unsuccessful bid to foil efforts by Jose Ramos-
Horta of FRETILIN, and the Portuguese Government, to
press the UN Security Council to condemn the invasion
and call for the withdrawal of Indonesian troops.

Sugianto says that his chief collaborator in the affair
was Jose Martins, who died in suspicious circumstances
during a visit to East Timor in August last year. Sugianto
freely acknowledges that the only parties with roots in East
Timor at the time were the pro-independence FRETILIN,
the UDT which favoured association with Portugal, and
APODETI, which favoured integration with Indonesia.
Martins was the OPSUS agent who collaborated with
Sugianto in drafting the 'Balibo' Declaration. Martins
signed the Declaration on behalf of a party called KOTA
but as Sugianto's explains, KOTA 'was in fact a new ele-
ment in the integration process', acknowledging that this
was a fictive party created simply as a platform for Martins
to be a signatory of the 'Balibo' Declaration. APODETI
was strongly pro-Indonesian but OPSUS apparently needed
more than just two parties to make it appear as though the
Declaration was truly representative of the East Timorese.

Unlike the other signatories, Martins did not return to
East Timor from New York but spent the next twenty years
in Portugal, during which time, Sugianto reveals, Martins
continued to be on the payroll of Indonesian intelligence.
[Kompas, 19 July]

Martins later became a familiar figure, travelling the
world, trying to discredit Jose Ramos-Horta wherever he
spoke in public.

Balibo claims ‘unrealistic’

While the authorities in East Timor were celebrating
'integration day' on 17 July, with General Wiranto, newly-
appointed army chief-of-staff General Wiranto in atten-
dance, a scholar at LIPI, the Indonesian Institute of Sci-
ences piled on the agony for Jakarta by declaring that, after
CONTINUED ON PAGE 6
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POLITICAL TRIALS

Yet more victims of the political witch-hunt

Priest and his brother to go on trial

Father Ignatius Sandyawan Sumardi, a priest well
known for his social work in support of the poor in Jakarta,
is to go on trial, together with his brother, Benny Sumardi,
for harbouring three members of the People’s Democracy
Party, the PRD last August. While monitoring the victims
of the 27 July attack on the head office of the Indonesian
Democracy Party, the PDI, Father Sandy was contacted by
three people who feared for their lives, after the Jakarta
military commander had issued a shoot-on-sight order to
his troops. He arranged for them to go to his brother’s
home in Bekasi, where they were arrested three days later.

Father Sandy will argue in court that he took the deci-
sion to harbour the men on moral and humanitarian
grounds. He has since been award the Yap Thiam Hien
Human Rights Award, the country’s most prestigious
award, named after Indonesia’s foremost human rights
lawyer.

MP sentenced for insulting President

Aberson Sihaloho, 58, a member of the Indonesian Par-
liament from the Megawati wing of the PDI, has been sen-
tenced to nine months after being found guilty of ‘publicly
insulting the head of state and other governmental institu-
tions such as the armed forces and Parliament’. The
charges arose from a speech he allegedly made at the free-
speech forum held at the PDI head office during July. He is
alleged to have said, among other things, that under the
Suharto regime, ‘we have been robbed of our freedom’.
The prosecution had asked for 18 months.

The verdict was announced in a court‘room packed
with Megawati supporters, including Megawati herself.
The court-house was surrounded by scores of riot police
and armoured vehicles.

Politician and assistant face charges

Subadio Sastrosatomo, 78, who co-founded the Indone-
sian socialist party, the PSI, in 1945, faces charges because

of a 22-page book he published criticising many aspects qf
the New Order government since 1965. The book is enti-
tled: New Era, New Leader: Badio rejects Manipulations
by the New Order Regime. Unlike Subadio who has not
been arrested, his private secretary, Buyung Rachmat Bu-
chori Nasution, who made arrangements for the book to be
printed, is in the custody of the Jakarta police force and is
likely to go on trial on 5 August. Under Article 134, he
faces a maximum sentence of sixteen months while under a
subsidiary charge of ‘insulting the president’ he faces up to
six years in prison. Subadio himself was last questioned by
police in early May.

The book was banned by the Attorney-General on 4
March.
/

Two journalists released

Two journalists, Ahmad Taufik and Eko Maryadi, were
released on parole from two remote prisons in West Java
on 19 July after serving more than two years of a three-year
sentence. They were convicted for publishing unlicenced
publications and writing articles about the presidential suc-
cession and the wealth of the Suharto family.
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