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Table 5.9 Sources of Information used for Exchange Rate

Forecasting
Per cent frequency
Sources of information Number of firms Percentage
Banks 15 88.2
External consultants 1 5.9
Financial publications 9 52.9
Intuition 3 17.6
Foreign headquarter 3 17.6
Financial models 2 11.8
Others 1 59

Column sums >100 per cent due to overlapping of responses

Table 5.10 Distribution of Time Horizon Used for Exchange Rate

Forecasting

Per cent frequency

Time period Number of firms Percentage
Less than 6 months 11 64.7
6 to less than 12months 6 35.3
12 to less than 24 months 2 11.8
24 to less than 36 months 0 0
More than 36 months 1 5.9

Column sums >100 per cent due to overlapping of responses

The time frame used for forecasting exchange rate movement amongst the firms is

summarised in Table 5.10. Some of the firms (about 18%) used more than one time

frame based on their objectives and policies. In all, about two-thirds (65%) of the firms
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APPENDIX 2 QUESTIONNAIRE

GENERAI. INFORMATION

1.Company’s name:
Address

Telephone no

2 Function or Position in the company

3.Please state the main activity of your company

4. In your own opinion please indicate below the industry in which your
company can be classified.

Manufacturing

Wholesale and Retail trade

Finance, property, and business servises

Construction

Agriculture

Transport and storage

Electricity, gas and water

Mining

Communication

Public Administration and defence

Community services

Recreation, personal and other services

5. Indicate the type of ownership
Wholly Australian owned

Foreign ownership

6 If Australian owned, do you have any subsidiary or operate overseas?

Yes

No
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7. Please indicate the type of overseas transactions
Import

Borrowing

Export

Investment

8. What is your average annual foreign exchange turnover?
<100,000

100,000 < 500,000
500,000 < 1,000,000
1,000,000 < 5,000,000
>5,000,000

9. Indicate below the size of your company’s total assets in Australian dollars
<100,000
100,000 < 500,000
500,000 < 1,000,000
1,000,000 < 5,000,000
>5,000,000

10. What is your average annual turnover in Australian dollars?
<100,000
100,000 < 500,000
500,000 < 1,000,000
1,000,000 < 5,000,000
>5,000,000

11. Please indicate the currencies of your revenue as a percentage of total
revenue.

Australian dollar

United states dollar

Others (specify)

Remarks o g e ena s emen peg e

12. Please indicate the currencies of your borrowing as a percentage of total
borrowings

Australian

Foreign _
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13..Please indicate the currencies of your investment as a percentage of total

investment

Australian

Foreign

Remarks

14. Please state the total numbers of employees in your company

ORGANISATION AND POLICY STRUCTIURE

16. Do you have a separate Treasury department ?
Yes

No

17. Please indicate the type of treasury system your company operates.

Centralised

Decentralised

Others (specify)

Remarks

18..Indicate which one(s) of the following treasury structure(s) do you
operate ?

Profit centre

Cost centre

Others (specify)

Remarks

19. Who is responsible for your company’s foreign exchange management

policy and/or foreign exchange operational policies?

Policy Operational Both

Treasurer

Controller

Currency manager

Finance Director / V.P Finance

Other
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20. How do you organise your foreign exchange risk management

By currencies

By geographic areas

By products group

Others (specify)

Remarks

21. Who sets the guidelines for foreign exchange risk management

Treasurer

Controller

Currency manager

Finance Director/ V P Finance

No guidelines set

Other

Remarks.

FOREIGN EXCHANGE FORECASTING

22. Indicate the source(s) of information for your exchange rate forecast
Banks

External consultants

Financial publications

Intuitions

Foreign headquarters

Financial models

Others (specify)

Remarks

23. Do you forecast exchange rate movement of your own ?

Yes

No

If yes , in which currencies?

All currencies in which you are greatly exposed

Volatile currencies only

Major world currencies

Remarks
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24. What is the time horizon of your forecast ?

< 6 months

6 < 12 months

12 < 24 months

24 < 36 months

>36 months

25. In your own opinion what is the most useful indicators of expected
changes in exchange rates

Balance of payment surplus or deficit

Inflation

Government budget deficit

Money supply growth

Interest rate differentials

Political stability

Others (specify)

Remarks

EXP RE _MFEASUREMENT

26. Specify your company’s attitudes towards risk.

Risk averse

Risk neutral

Risk seeking

27.What type of exposures do you have ?

Translation / Accounting

Transactions

Economic

28. Name the exposure(s) that is/are most important to your company.

Translation exposure

Transaction exposure

Both

If both, are they treated separate ?
Yes

No
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29. How often do you calculate or revise your exposure ?

Daily Wecekly Monthly Quarterly Others

Translation

Transaction

RISK MANAGEMENT TECHNIQUES

30. Do you use hedging technique to manage your exposure?

Yes
No

31. What is your company’s strategy towards hedging exposure

32. Please describe briefly your company’s foreign management objectives
and your operational foreign management objectives

policy

operational

33. Who decides on what and when to hedge?

When to hedgel What to hedge

Board of Directors

Senior management

Treasurer

Parent company

Foreign exchange management
committee
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34. (a) Please indicate in order of preferences how your company uses the
following products using 1,2,3.. for the first, second, and third
respectively

Forward contracts

Short dated swaps(< 1 month)

Swaps(1-6 months)

Swaps(>6 months)

Others (specify)

Remarks

(b). Indicate also in order of preferences how your company uses the
following products using 1,2,3, for first,second,and third respectively.

Futures

Options

Currency swaps

Forward rate agreement (FRA’S)

Caps, Collars, Floors

Others (specify)

Remarks

35. Where do you obtain these products

Over the counter

Exchange houses

In-built products

Others (specify)

Remarks

36. Who decides on what and where to purchase these products?

V.P Finance/Finance Director

Board of Directors

Senior management

Treasurer

Currency manager

Foreign exchange management committee -

Others (specify)

Remarks
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37. How long have you been using these products

<5 years

5 < 10 years

> 10 years

Remarks

38. Is your decision on the choice of instruments influenced by:
Your competitors attitudes towards risk management

Your perception of what you think the competitors did or doing

Your company’s objectives and policies.

Remarks

39. Are there any constraints in the use of these instruments?

(briefly list the type of constraints, and instrument)

40. Indicate how you manage the following exposures

EXPOSURES STRATEGY

Actively Passively Do nothing

Translation

Transaction

Economic

Others

Remarks

41. How do you measure the performance of your exposure management?

Use of benchmarks

Others (specify)

Remarks

42. Please state the type of bench-marks.
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43. How often do you evaluate your performance?
Daily
Weekly
Monthly

Quarterly

Half-yearly

Yearly

FOREIGN EXCHANGE MANAGEMENT SYSTEMS

44. Do you computerise your foreign exchange management?
Yes
No

45. what type of system do you use?

PC based system

Main-frame system
Others

Remarks

46. Which of following reason(s) is/are similar to your reason for not using
computer

Not cost justifiable

Not considered suitable

Not yet evaluated
Others

Remarks
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