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The Closure of Bougainville Copper Ltd's Mine - Lessons for the mining Industry

Appendix 1
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Bougainville Copper Ltd - Annual Report Appendix 3

ougainville Copper's impact on the Economy of Papua New Guinea

An issue of active debate is tfie role mining has played
in the PMG economy and the extent to which it should
be encouraged. As far as BCL's contribution is concerned,
one way to lool< at this Is to consider what the P\JG
economy would have looked like since independence
without BCL Exports would have been reduced by 45%,
Government internal revenue would have been 17%
lower, and the Gross National Product would have been
much reduced by the loss of the Indirect effects of the
Company's operations. Itisnot apparent that any other
economic activity wouid have emerged to take the
place of this contribution.

. = Provincial Government offices in the foreground.
ship today wiin Noah Solomons

L Page 1
Bougainville Copper Ltd - Annual Report



The Closure of Bougainvillle Copper Lid's Mifie - Lesuns i (0 MiRing (s Appendiix 3

Emploympnit
Bougainville Copper is recognised as AT
the major pioneer investor in Papua [
New Guinea. Since operations copm-
menced in 1972, the Company has
provided directly and indirectly, a
significant proportion of all wealth ]
created i the Nation. This weaith has g
undeiwritten the growth of the Nation
since before iIndependence and the
Company is proud of its record of
achievermemtt,

Q. Winat role does mining, in general,
play in the Papua Nlew Guinea
economy?

A. For any counitry to prosper and PN r——e——
grow in a 20th century econommy it
must sell IB goods and services to
other coumtries in order to Be able to
purchase those goods it requires but
dops not iBelf produce From 1972

tt 8. 50% of export earnings came
fiom mining compared © % fom
coffee, the second highest export
earner The graph below gives the
detailts-

L |

]
I

PNG export eamings

Q. - whabhBopgaiawiel Coppgper
dir. .y impacted PNG's ecomaiiy?
A. Since 1272. BCL has directly
contributed almest KI.O Billien e
Government ievenue. This is aBeut

1 7% of all GoverAment migimal
revenue In iespect of 1288 earAlngs.
BCL contributed directly Ki51 millen
This i$ over 20% of the 1288 PNG
Budget internal ievenus. IR additien.
BCLs exports have accoumied ioF 45%
of all expors fiom Papua New Guinead — T ——— —_
since 1972

Q. Wimat has been the difest ifpact

within the North Selomens Piovinees
A. U/ihin the Provinee, since 972 the
€6Mpany has eontributed directly K75 L
millisA with K7 million in 1988. In J

additien, the Landowimers have cufius=
Iatively received K3 million wm ioyalties
ang K9 million in cash compensation
altheugh this must be seen as festi=
tytien for losses rather than a benefit
of the mining operations

Bougainville Copper Ltd - Ammual Repite Page 2






Bougainville Maps Appendix 4

Places / Languages from Oliver, (1973)
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Letter From BRA - January 1989

Bulletin 3.2.89
Curfe_w
confusion

Arawa

Last week the Provincial Police
Commander declared that the newly-
iniroduced curlew pass system was
sciapped and that members ol the
public travelling in curlew hours would
need to explain themselves to police.
Il their reasons were genuine, all
would be well and, il not, the ollend-
ers would be hauled oil to the police
station to explain themselves.

Now it seems that the system has
been modilied yet again.

Those v;ho need lo travel in the
hours ol darkness must (ill In a registra-
tion lorm at the Curlew Operations
Room at the Arawa police station.
They then must either telephone or
call In person to be given a file num-
ber.
each separate journey made.

People are also to carry ID cards (or
some means ol identllication) and let-
ters Irom the relevant employer staling
the reason lor their night-time travel.
These letters must be stamped at the
police station.

Let's hope this system worlds.

2 jirR)
/rimt"t fry

f4mu ut drd

sMU  ,uf A~ A

*ur

Letter From BRA - January 1989

A new number is necessary lor.

Buka courts
grind to a halt

A number of Buka District Court
cases are being held up awaiting a
Magistrate to hear them. '

Mr Oslan Butut, currently the
presiding senior District Court
Magistrate Is on transfer leave. He left
early this year.

Buka District Coordinator, Mr
Mathlas Plhel, Is the Acting Magistrate
but he is only dealing with kical cases.

Mr Plhel anticipates that the
Magistrate's position will be filled
somedmo this month.

Standby the flagt!

Appendix 10

The proposed nationwide strike
by Burns Philp workers was called
oil early this week but by yesterday
It seemed that It may yet go ahead.

The strikers' union decided lo
postpone the strike as it may have
jeopardised payment ol their mem-
bers' children's school lees.

However, now the union de-
clares lItself unhappy with the man-
agement's response to its de-
mands.

In Bougavinvllle, companies af-
fected would be BP'S Kieta shop,
BP Shipping, and Ela Motors.

i Tjjree second hand
ambulances which
were donated by

+ a-iBCL to Arawa's St

" ATMA)* ™ JohnAntUanca

Pictured In front ol
v~them are S| John
Service Superinten-
dent, Mr Tony Min|l-
hau, and one ol his
staff, Ms Joyce Ka-
"rriBto.

Francis Ona and his supporters refuse to entertain the Idea ol sun-ender.
A letter was received at the Arawa Bulletin offices this weok purporting to
como Irom one of the rebel groups situated In the Panguna bush. Calling
themselves the Pawpaw Squad of the Bougainville Revolutionary Army, the

letter reads as follows:

"1 would like to express our concerned oh statement made by Assistant
Police Commissioner Mr Leo Dion last wpok f rkiny's Bulletin.
He state he and tils men would raid titroughou't Uie province and look lor U3

the criminals,

Mr, would like to tell you Uiat we are not almli*als as you have staled, but

wa are Bougalnvllllaiis by birth and this Is our Traditional land. We are

" X—, fighting fat the gaod Bifd righi of aui dingd the futuip geiei@UI. We want
. | ;:to8hcwBCL»fKINadorwICkNefnTO we

If we are criminals as you havs fnentloned, we would have killed some of
your aimed men ait"ady. Bocaust your moven”t an watched very neady by
the Rebels. Your men are driving as on race on the Pod-MIne Acess Road

" Rnaily I want to tell you and your 300 men, you are just wasting public's
,:J; Imoney down the drala You have done nothing for the jaat2 monW M will

will die first."' oo m

Wa will fight till we die on our Land. But before we die sotpe of your men

Concerned Pawpaw Squad
Bougainville Revolutlooary Amiy

Kove's death still unconfirmed

Meanwhile Mathew Kove's plight remains unknown although many
Bougalnvillians are convinced lhe 65-year-old kidnapped village elder is

dead.

Page 1



Letter from Ona to Sisito
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The Closure of Bougainville Copper Ltd's Mine - Lessons for the Mining Industry

Appendix 12
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Ona's Letter in Post Courier

Appendix 15

1AM wrmng to you in regard to the
demands:-to both 'BCL/--and the-
natlonal Governnmnt The ;original:

e Apasan,

; (2} BCL to be closed. < -
. (3) Break-away flom PNG
“There ‘was no'answer-to all these de-
mands by BCL or the natlonal Govern—
ment, 5 e
lour: only optlon now ls (3) breakaway |
from PNG.-Onlythen:we will -be .able to
me the: lives or our people on. Bougain-_
Gl 0% h-: e
: To-make. you aware: .~‘ _
+BCL Prospectlon Authorltles (PAs)

There - are "now" nine ..Prospection

Authoritis; We had.only seven, but without
knovsledge .of NSP. landowners BCL
. the Government add- two more..This

means that:the whole :of :Bougainville -
Island is 4 great enlargement of Panguna.

Life will not exist on our Island. Qur-very -’
government is- hiding - this “fact. ‘It “will -
sacrifice. our . lives' far”the sake -of PNG
economy.-You mothers-of this nation must
talk- 1t out - ngw-'in., ordet :to. save ;your .
childrens’- lives...We, 2 your men
doing our part in tl)e Jungle.?

“ Please don't -just sjt.and wait for "us,

tampaign - and“.talk > to. t.he authorltles-.

about the matter; We* will.die here’in’ the.:
Jungle fighting" for=you.: There :is ‘no - two *
ways about it. Our leaders are frightened
tospeak out for all of us. Please be united
and walk side:by side. Forget-apout your
difirences and struggle for only.one goal:

8 To save the lives of our future generations. .
Keep.talking to the radio and newsmen.
Tell the Government -that :the :time for
tound table talks are over. We want only to -
break away from PNG so that we will rule X
our own lives and ¢conomy, - ”
‘Shootlng by _Government: forces - The -
behavlour.. Ry -security . forces ( must - be::

‘demned..~ They .have.:beep.:shooting .-
umed landowners. Also-the report over :;
the: radio. that: we. .are.‘smuggling-sunﬂ is"

folk‘ are ,'

»__'..‘3_Q§Efgpuhita_ﬁ._ F_r_'iday_, 'Apnil_ga_ 1989

The following purports to be a letter ’-
- irom rebel leader -Francis Qna to

;members of: the Panguna ‘Land
wners ‘Association. - The ~Post
.~ Courier believes it to be’ genume
m

not true. It is only a campai by t ¢ )
J palgn by the’ + death is:followed by'an-instant human B

. Government to get-Australian assistance.
Don't believe what is said over the radio "
by the Government.

‘We have blocked all the Government
forces and they can't advance, that's why
- ‘they-are asking me time and time again to
‘surrender.

Please stay firm because T will only

*“surrender in a coffin, this is because of my -

children and your children of generations
to come. If I don't win this war it means

<.-thelives of our futue generation will not be
- 'secured.

- v Please always pray that our Almighty

Father may help us to win this war.

- Government; Members of the PNG
Government are blinded to our people and
their livelihood. Mr Kabul has fallen into -
the same pit with Father Momis, because
he could not speak for himself. To make it
‘worse this so-called democratic nation has
“now become a second South Africa.

This leads us to the root cause and it is,
of course, that this country is run and
administered by BCL. There are in this
company people in top management who
““have" South "Afrfcan -
ideologies.

This is why on the principles of apart-

heid, there are two nations in one. White .

and Black. -
* FACTS: Two hospitals, two schools, two,
. drinking clubs,, worst of all,
standards.

The Government of PNG.ls not run.to-

" safeguard our lives but rather to safeguard:
" the few rich leaders and white men.. This is-

" why there will never be any peace in PNG..
. Our leaders are like clouds that fly over.
- the .mountains, not knowing where. they
. will turn. into raln and eventually dusap :
“pear.” : !

identities and*

two vllvlng ;

God bles,s 'you all. .

Our Government has no economic foun- #

:.dation. that's why it borrows from other i

countries, All' the money raised in the B
country goes back to pay those loans and §
leavesmothing for the natlon so 1L goes on K
borrowing. agd&n B

““This will never end. lt will go on and on & -

until they suck our blood and economc ¥

disappedrance from this island.

Our country is losing billions every year
because our leaders are selfish and nego-
tiate wrth blg compames at the cost of our §

b people

INVADING ;

The outslde domlnatlon of the business 1

sector,ln the North.Solomons is a clear

.picture that we are-losing a grip on our

land -and our ‘freedom, We are living on B
land which is actually owns by forcigners. |
BCL and-PAs account for two-thirds of the #
area of land in NSP, while another third is 5
covered by Ali plantations owned by Kina
Securities, a company owned by outsiders.

This is.the fact that most people of NSP |
will mever see untit it is too late.

Under this situation 1 don't see why our
leaders are tongue tight and will not stand §
up and fight for our own people's rights. i

AllT can see in the future for our children §
is pain, faligue and death. I wish that some

‘leaders would .open their eyes, ears and H
.mouths that we may stand as one und
" defend our island and safegzuard the hves {f

“of our future generations. Maybe it's too
late ‘now.but {t"js worth. trying. With
Almighty- God nothing, is impossible. So
pray:- each day,»all,of you, 'for our victory
and success.

Lastly, please sister,- take care of iny

! tamlly and be kind to'them every day. Gud

only; KNOWS: what comes ' next. ;
' Until then dear’ lts g,oodbye and may {3

Yours Sincerely,

; " Francis Ona )
PR Elease let. othcr membera read this us B
'well.mru/w1 Al %

M‘.-\l

Ona's Letter in Post Courier
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Government Adverksement - 29 May 1989 Appendix 17

. _ L Ponle-0pMiIaf, Mackdoy, May (0, MR .
HHaRBCGUA M N oz Tl ARG LA W WML VEWV-V- X0,

!
ADMEIMGEMINT
CURRENT MEASURES 16 SOINE THE BOUGAINVILLE CRISES

;" The'(Government has already announced the fifteen day- truce which eame into
i Pellect.on Tuesday Mav 23, 1989. The truce will expire on June 6,/1989;

" e Gowermment expects that during the period of truce the Militanis and Franeis
Ona lay down arms and come to a round table meeting where all eeneerned Panies

= aan e tve opportunity (o mieet and divauss iy aaneerns il (10e e Melanesian ;
Spirit of Consemsus and Reconeiliation.

The flbwinviy condifons applyy dwing ilie peuisl! of truee: .  ° 2

-k Meeting aind Negotiation witln Francis Ona mndl Damien Damen 1o ke plleceiip
neutral-ground acceptable to all parfies. !

; 2.:Breareis’ Ona‘and Dainien Damen to be imvolved in. megotiadons with ethers
w-Auneluding ;Paaguna - Land Owmers Association, ‘North “Selom@ifs

| <eRrovintiolaCevenmment  Representatives, BCL Managemant, Chakeli. = ™

- Leaders -and the, National Governme

e::MLeaders and the, National Governi™»

~.«3sNational Government is the principal mediator, - et L

". v:3”\National Government is the principal mediator, .= ;e; e Ay S
~4~'Withdrawal of sccurity forces is non-negotiable until law and orderis restored
;47 .Withdrawal of security forces is non-negotiable until law-and order is restored
.S.5An-assurance thae Francis Ona will not be arreséed nor harassed durmg the

LS opaTiadsofalrecethat . Francis Ona. will not be arrested nor- harassed, during- ihe

f. ¢ period:of truce™y - . .

=65 The Spirit of truce 1o be observed by all concermed,

- 27 T heetrnece Wil ot be exteinded siter June G,1989,

\““Hhieeprinaipal parties mentioned abeve are expected. tojavail theniselves at.sliprt:
r2nqtiaetbprrthe’propbsed meeting in the event that Francis:Ofa respénds poxitively

+Mirepablitireeassured that the truce is the most Inumanegwissshid (656
sttty icontalkemby the Government indhad rugesppiri o6t ¢oomeiliition/comppooniie~
- e ANU PEICE. e o

< <HON. AKOKA BOI, EM&, MB ACTING BRIME MINISHFER
| el DATED 27 MAY 1ih8b,

Page 1
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Ona's Letter to PM - 20 June 1989 Appendix 19
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Reward Posted
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uniljled letter sigredl by ‘g'!i'i : Dicpuly Cojldtuluer Ot
fhe gﬂuusier (or butle Mr m,""ﬁ' c S &‘wﬂ 'ﬁlfﬁ‘“u ﬁymé’bh’iu%
ff6: ity o il Uk dukial uid fe U
ks sminay (o> iwendile Gy lu A Cuil

1| ves wddresied h ( (Bl i, At geserbl’ o by Ll
Quﬂuy Conuolicf_of Uie Hou: ths rulilgt _ sl Tolad and i
aivde - Suls o Aldaiooioreso v Ui Cani
Paicliciicy  Colofl Line A5G . LAY o reac

) dutsigrin. R
jecur e iefufly Abarciy 1 . J
e o e schuuy (ke SO RSN o L Wedey

| =

=
Scanmt O G ulh Sl P

@ itiv paxe 2

e

Top security cxce. huuse in
Boroko, 4 Bcdrowimis, 2 m
more  buthreaimb,  (llegiik
gale, high steeil fciice, will-
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eommwredall indusirui work-
shop space close u ilic
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lease with opuwn {u hy)
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The Closure of Bougainville Copper Ltd's Mine - Lessons for the Mining Industry

Appendix 20

@ From pags 1

peevent signing of ¢
vent at ail cost guas re-open-
ri.winliduolrccenuvmmd
r above conudens~

uonl the Govemmm has de-
aded to accord you freedom of
m sctica {0 bring about
to BRA activitiea. Th.
ovemmenl now wishes the

mclsuxa on
7. The Goverument suspends
ail peace initiatives.

tial mobilizaticn” htbccvenl
sccurity is
htoummdacoakolwizhn

of the view that BRA ains to
the Bougain- °
vnﬂc Pesce Paciage and pree

security lorces 10 take tougher

The
'mzolthcl’eua u:ku:w'

E"ﬁw wil conslder “Par- *

the curvent declsred State o
Emergeacy, - E

Media persoane) ars not pes-
mitted Into the ares of op‘::-

* ‘d;u. The m&ovemm:z lppro-

5 et

ADndrew Plamo (Sgt.)

amiea Damen

Glea Tovinks .
1L Use of aupport
wupo:‘l is le to the ducu-

of
lnwrnccnmhlhc
geacy North

12, Secusity are di-
rected to uep up "PSYOPS"
13 Organization of

the
“Forces Hesdauartera be

reviewed in due courss with

reason. At thia point, 0o

control om'
North

Kzoo,ooo reward k‘or Ona rebels

mittee on Bougainville Crisis.

1S, The Committee recans “ -

mends:- :
(s) greater dispersion i troop

yment. .
?;)p:uter security of pylons
e.g elctrifiation,  boaby

. lnpt. land mmcl. patrolling .
l&Otbcri_n{omadmmyﬂ--

low lster,
17. Our the weekead, coatact
oumber for Minister for De-

fence s 253842 (W), Fax oum- | ..

ber is 256117, .
& Good Luck. Happy soldies-

Yours sincerely, - :
E R DIRO CBE OStJ MP
- Minister for Stats

Mmisterial Commit-

. tes on Bougainvills Crisis.
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